Donor Advised Funds

Reach for Excellence gladly accepts donations from Donor Advised Funds, also known
as DAFs, just not for events. Many of our Individual Donors choose to give from their
DAFs.

What is a Donor Advised Fund or DAF?

A Donor Advised Fund is an account that investors may open with $5,000 in cash,
stocks, bonds, real estate, or any monetized asset. Investors receive a tax
acknowledgement from their sponsor organization (financial institution) when they
donate to their DAF. Then they may itemize and take a tax deduction that year, making
grants when they are ready. To give, the investor recommends a charity to their
sponsor organization who approve it.

What are the advantages of a Donor Advised Fund or DAF to an investor?

¢ Funds grow untaxed

e May “bunch” gifts

¢ Avoid taxes on capital gains

e Make tax planning easier in fourth quarter

e May request a gift from their DAF online, then sponsor cuts the check
e Can give anonymously

e No set up cost

e Maximum annual fee is 1%

What are the limitations of a Donor Advised Fund or DAF?

e Investors may not use their DAF to buy tickets for an event where they will
receive food and beverages or for auction items. No benefits or goods may pass
through it.

¢ Donations may not be made to political groups.

e DAFs cannot be invested in a company that an investor owns.

How do you open a Donor Advised Fund?

The Catholic Foundation of North Georgia is a Reach for Excellence grantor and offers
Donor Advised Funds. Click here or consult with your financial institution to learn how
to open a DAF.

Please remember Reach for Excellence when giving from your DAF!


https://cfnga.org/giving-options/creating-a-fund/#donor-advised-fund

